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26 january 1249
THE CURRENT SITUATION IN CHINA ‘

The Chinese Communists will probably soon estab-
lish 3 new government which will have a better claim than
any Nationalist group to de facto recognition as the Govern-
ment of China and which will seel de jure recognition.
GCrganized Naticnalist military resistence,on 2 national
scale has been destroyed and the fingel outcome of the civil
war is no langer in doubt. Although the elimination of
anti-Communist resistarce in south and west China and
in Taiwan is inevitable, obstacles of distance, terrain, and
poor communications may require an exiended period of
Communist effort.

- Chiang Kai-shek's “‘redrement’” has left the Nanking
Government little bargaining power with which to negotiate
a favorable peace settieraent with the Communists who are
continuing to exert unremidiog military pressure on Nanking.
~'The capitulation of the Nanking Government or the complete
" tallure of its peace eiipris will probably be followed by[i-’e: T
newed resistance hy/Te large number of Nufocnalist leaders
 who have little chance f surviving vnder 2 Communist regime. o
All evidence indicates that some of these, will forTi @ new :
Naticnalist center of zrti-Communist resistance in south
China and that Chiang Kai-shek will probably emerge from
“retirement’’ to provide the necessarv leadership. Sucha
development is suopgested by: (2) the large-scale withdrawal
of Nationalist militzry supgplies and material rescurces to
southeast Chinz and ‘iaiwan; and (bj the reshuffliag of key
officials in the area in crder to place authority in the hands
of persons definitely loyal to Chiang. The probable re-emerg-
ence of Chiang, who wouid still retain the title of President
as well as the suppcrt of many cificials in the present Natioaal
Government, would permit bis regime to claim continuing
international recognition. This Nationalist group, convinced
that World War fIf is irevitable, would continue to hope for
sufficient foreign aid to resist tire, Communists.
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\/’ Despite Chiam’m'i'arirmm, the Communists still
regard him as thelr principil anepry. Curreat ¢ cramunist
propagunda accuses e US and the Kuomintang «f plotting
to build up south China end Taiwap us bases frora which

“to destroy the revolution.” Communist denuncistion of
Chiang's retirement a8 1 tactica maneuver inspired by

the US also reveals the jremine concern of the Cormunisty
over Chiang's prospect:, with UE nid, for delaying the reali-
sation of the Commanist prcgram for establishirg coatrol
over all China. :
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